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AWESOME BUDGET GIVEN BY NEW 
GOVERNMENT   

~ GOOD FOR KSE100 & SECTORS 
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PTI government presented its first budget which is a revised 

budget of the previous term; we take this budget as a positive

step. Our initial impression is that these announcements are 

good for certain sectors which include local assemblers, textile 

exporters & construction materials etc

Some key points include 

 Non-filers can now also purchase cars and property over Rs

40lakhs ~ will be a good step to generate businesses

 ~ 9000 to 10000 homes to be built for labor. This is actually an 

incentive for Rs5bn ~ good for construction materials 

 Previous government had imposed Regulatory Duty (RD) on 

some products. However, RD for RM of export related 

industries to be made exempt which will be a relief of Rs 5bn 

for industries ~ very good for textiles & IT related exporters

Rs 44bn benefit for the textile industry announced yesterday 

albeit lowering of gas prices ~ all the way textiles
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 CPEC projects to be protected 

 Diamir and Mohmand dam as being envisaged in NFC award, to be constructed within 5-6 

years

~ good for construction materials

 Federal PSDP to be targeted at Rs725bn as compared to PKR 661bn achieved in FY18 

~ good for construction materials

 Karachi Infrastructure Company Limited to get Rs50bn (public private partnership) 

~ good for construction materials 

 National Highway Authority (NHA) will spend Rs100bn on infrastructure projects

~ good for construction materials 
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 Sehat Insaf Card for the lower income group launched in KPK will now be introduced in FATA & Islamabad. 

More so, it will also be introduced in the Punjab budget by the government whereby each family will receive 

Rs540,000 as medical allowance

 10% raise to be given to pensioners

 Petroleum levy increase during the last budget to be reversed by the government

 Tax evasion can be cracked down using modern technology and with this the tax authorities will save Rs

92bn. Total revenue from these measures to save Rs 183bn

 Banking transactions other than cash by non-filers to be taxed at a higher 0.6% i.e. WHT

 FED on tobacco to go up plus smuggling to be curbed

 FED on bigger cars (1800cc and above) to be increased to 20% from 10%. Duty on luxury cars to also go up

 Duty to be increased on expensive mobile phones

 Income tax rate on 400k to 2400k (first two slabs) to be unchanged. Tax relief for the salaried class to be 

increased but would remain lower than FY18

 Parliamentarians will PAY tax for accommodation & other benefits
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Economy – bad indicators inherited by incumbents

 Finance Minister stated that budget deficit for FY18 was set at 6.6% i.e. Rs

2.2trn whereas FY19 projections were set at 7.2% (PKR 2.9trn)

 Import cover at present is less than of 2 months (6-7 weeks). This may build 

pressure on PKR

 Public debt is Rs28,300bn at present & 5-years back it was Rs 16,000bn

 Foreign debt has gone up from $ 60bn to $ 95bn
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Disclaimer
‘Research Analyst’ Certification: ‘Research Analyst’ involves in this ‘Research Report’ certifies that:

- ‘Research Analyst’ or any of his close relatives do not have a financial interest in the securities of the ‘Subject Company’ aggregating more than 1% of the value of the ‘Subject Company’

-Research Analyst or his close relative has neither served as a director/officer in the past 3 years nor received any compensation from the Subject Company in the previous 12 months

- His compensation will not be related to the recommendations or views given in Research Report

Distribution of ‘Research Report’

Standard Capital Securities (Pvt.) Ltd. will distribute Research Report to clients in a timely manner through electronic distribution vide email or through physical distribution such as courier express. 

Standard Capital will make all efforts; even so it is possible that not all clients may receive Research Report at the same time given technical glitches or breakdown/slowdown of internet during the 

process of sending emails. 

‘Research Entity’ Disclosures

-Standard Capital Securities (Pvt.) Ltd. or any of its officers and directors does not have a significant financial interest (above 1% of the value of the securities) of the subject company. 

-Standard Capital Securities (Pvt.) Ltd. employee including directors, officers or associates has not served the subject company in preceding 36 months.

-Subject Company is not been a client for Standard Capital Securities (Pvt.) Ltd. during the publication of Research Report 

-Standard Capital Securities (Pvt.) Ltd. has not managed public offering, take over or buyback of securities for the Subject Company in the past 12 months neither receives any compensation from 

the subject company for corporate advisory or underwriting services in the past 12 months.

-Standard Capital Securities (Pvt.) Ltd. hasn’t recently underwritten/or not in the process of underwriting the securities of an issuer mentioned herein. Standard Capital Securities (Pvt.) Ltd. hasn’t 

have provided/providing advisory services to the issuer mentioned herein. 

Risk disclosures impeding target price

The Subject Company is exposed to market risks, such as changes in interest rates, exchange rates, changes in raw material prices. Subject company can also exposed to risk such as derivative 

transaction or certain regulatory changes from government authorities. 

Rating System

- Standard Capital Securities (Pvt.) Ltd. standardized recommendation structure i.e. positive, Hold and negative, based on rating system i.e. 

- (Target Price, if any/Current Price - 1) > 10% Positive 

- (Target Price, if any/Current Price - 1) < -10% Negative 

- less than 10% (Target Price, if any/Current Price -1) Hold

- The time duration is the financial reporting period of Subject Company.

Valuation method

Following research techniques adopted to calculate target price/recommendation

Price to earnings & Price to Book, EV-EBITDA multiple

Discounted Cash flows or Dividend Discount Model or Enterprise Value
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